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Relationships between China and Africa were formally established in the 1950s but trade and 
cooperation dates back to over 100 years. Recently, as China’s economy continues to grow 
and transform into a major global player in all spheres, it is becoming clear that China 
increasingly needs to secure reliable sources of resources to support its economic development. 
For so long, investors have seen Africa as risky, unsafe and backward. But it is also 
adventurous and can be very lucrative in terms of returns and profits. Although attractive 
business can mostly be in energy, oil, and other raw materials, manufacturing, infrastructure 
development, supplies and services are equally very important. 
 
Given the complexity of doing business in Africa and coupled with the modernization and 
need for resources that are driving China, the impact that it brings to Africa can be in the form 
of trade and investment. Over the past decades, China has become an influential player across 
Africa’s economy and development. This trend has brought both opportunities and challenges. 
Having experienced a history of external exploitation, not quite successful economic 
experimentation and more recently rapid market-base development, China is in a unique 
position to understand the challenges and complexities facing Africa. To do business in Africa 
and to carve a development framework, one is confronted with many options. It can either be 
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CHAPTER ONE:  




Historically, China and Africa have been friends. Official friendship dates back to the 
establishment of modern China in 1949. At that time, China cultivated friendship with a 
number of African countries and provided both moral financial and political support for 
liberation struggle and their fight for independence. Formal establishment of diplomatic 
relationship followed the Bandung conference of 1955 in Indonesia1. At that conference, 
Asian and African countries came together and the result was the creation of the nonaligned 
movement. 
 
The Asian-African Conference of 1955 brought together Asian and African states, most of 
which were newly independent. The conference’s stated aims were to promote Afro-Asian 
economic and cultural cooperation and to oppose colonialism or neocolonialism. Since then, 
relationships between the two continents on both bilateral and multilateral levels have 
blossomed. It was after this conference that Egypt became the first African country to 
establish formal relationship with China in 1956. Today, about 48 African countries have 
formal diplomatic relations with China. Following the success of the Bandung conference, a 
number of African countries became independent2. Seeing this, in 1963, Premier Zhou Enlai 
undertook a historical tour for two months from December 1963 to February 1964. This visit, 
promoted Sino-African relations to a higher level. Today, one important aspect of China’s 
foreign policy is to strengthen and develop a long term, stable and be forward looking 
towards ties with African nations in the 21st century (He, 2003). While it is easier to chronicle 
the diplomatic and political relationships between China and Africa, trade (and investment) 
history goes back to a number of years. There is anecdotal evidence that shows that China 
extended its trade via the ``Silk Road’’ to Africa with Pharaoh and Cleopatra boosting their 
wardrobes with silk garments that originated from China. There has also been evidence of 
remnants of porcelain wreckage off the coast of Zanzibar as well as records of the voyages 
undertaken by General Zhang He 600 years ago. According to Lombard (2007), Beijing’s 
investment in Africa dates back some six centuries, when explorers set off from Asia across 
the Indian Ocean. 
                                                 
1 Lawal Mohamed Marafa, Africa’s Business and Development Relationship, African Economic Conference, 
Addis Ababa 2007 

















In contemporary times however, continued strong economic growth, globalization and partly 
global political dynamics have encouraged China to be more proactive and forge new 
approach to its relationship with Africa and indeed the rest of the world. Already in 1983, 
China had proposed four principles for developing economic cooperation with African 
countries. These principles included ``equality and mutual benefit, pursuing practical results, 
adopting various ways and seeking common development3.  
 
Understanding this, recently in a speech at the University of Pretoria in South Africa, 
President Hu Jintao declared that over the years, the Chinese and African peoples shared 
``weal and woe’’ and forged a closed bond of empathy and friendship. He further underlined 
the fact that ``the growing trend towards multi polarity and economic globalization presents 
mankind with both opportunity of development and severe challenges’’. 
 
According to President Hu, China has pledged to support Africa’s development and designed 
to strengthen Africa’s capacity for self development and improve the welfare of the African 
people. This has continued to underline and form the cradle of China’s Africa policy, 
effectively allowing China to seek the opportunity for development and delve on the 
challenges. 
 
China’s growth and economic development is fuelled by growing industries that demand 
more energy and raw materials (which Africa can provide). A cursory look at China’s import 
of energy and oil resources shows that it imports between 25% to 30% of its oil from Sub 
Saharan Africa, mostly Sudan, Angola, Nigeria, Gabon, etc.,(Smith,2006). In addition to 
sourcing oil supplies from Africa, it has also pursued long-term energy supply agreements 
with other countries like Iran, Indonesia, Saudi Arabia, Russia, Venezuela, etc. China has 
also bought or acquired rights on copper and other mineral resources in Zambia, Democratic 
Republic of Congo, etc. Although oil, gas and other mineral resources appear to dominate 
trade between the two sides, Chinese businessman are now increasingly looking at Africa as a 
new market destination for their other products4. As this business and trade relationships 
became prominent, it has generated interest and commentaries among Africa’s ``traditional’’ 
                                                 
3 Lawal Mohammed Marafa, op.cit 
4 Research by New York University, Robert F. Wagner Graduate School of Public Service, Understanding 

















friends, the colonialists and western powers. In a recent report to the US congress from the 
Secretary of Defense, it observed that ``China has used economic aid, diplomatic favors and 
in some cases, the sale of military technology to secure energy deal’’ (The CQ Research, 
2005) 
 
Generally however, China has established trade relationships with almost 50 African 
countries and set up more than 150 trade companies and agents on the continent. Already, 
China’s interest and activities in Africa is resulting in major development in global politics. It 
is also evolving into a new geography of trade and cooperation outside of the traditional 
North- South linkages. In attempting to understand these developments, pertinent questions 
will need to be answered. Are China- African trade and investment relations following a 
pattern of South- South cooperation? Is it guided by development needs of both sides? Or are 
they just replications of the classical North- South model, where Africa’s hope of building a 
manufacturing sector is set to get another? Indeed is this relationship a replica of what it used 
to be with the west? 
 
Because of their historical ties with Africa, many western countries see China’s activities in 
Africa as negative. Given this as the case nonetheless, some African leaders and indeed many 
African scholars perceive china’s activities as a welcome trend. Scholars have observed that 
in the recent years, such activities have added value to the hitherto undervalued Africa 
resources especially in agriculture (Fan, 2007) according to a United Nations Economic and 
Social Report of 2006 titled ``Overview of the Economic Report on Africa 2006: ``Recent 
economic trends in Africa and prospects for 2006” African economies grew by up to 5.3 per 
cent. This growth, have been consistent in recent years and might be partly fuelled by the 
renewed engagement with China5. 
 
In turning to traditional or old friends, China has identified and vigorously is pursuing what is 
being seen as ``resource diplomacy”. In pursuing this renewed diplomatic drive with Africa 
in particular, China has emphasized beneficial cooperation, friendship, win- win cooperation 
etc., (Chang, 2006). As many countries in Africa are modernizing and improving in 
governance, China is gradually readjusting its policies to ensure that economic and trade 
cooperation between the two sides flourishes. 
                                                 
















As part of the China’s strategy into Africa, it created the Forum on china- Africa Cooperation 
(FOCAC) in 2000 where it brought together leaders from both sides. It serves as the official 
forum between the People’s Republic of China and the states in Africa6. The first ministerial 
conference under the aegis of the FOCAC was held in Beijing in October 2000. At this 
inaugural meeting, more than 80 ministers from China and 44 African countries attended the 
meeting. It was at that time that the Beijing Declaration of the Forum on china- Africa 
Cooperation and Programs for China- Africa Cooperation in Economic and Social 
Development were promulgated and adopted to serve as the basis for future cooperation. 
Following the foundation laid at the Beijing conference, the second Ministerial Conference 
was held in Addis Ababa, Ethiopia, in December 2003. The forum at that time adopted the 
Addis Ababa Action Plan (2004-2006). In November 2006, the FOCAC Summit and the third 
Ministerial Conference were held in Beijing. In order to crystallize the formal relationship, 
the theme of the FOCAC summit in 2006 was friendship, peace, development and 
cooperation. It is worthwhile to note that it was development and cooperation that were 
highlighted and not the donor or aid themes that often characterize such meetings where 
Africa is featured. 
 
With this new dispensation where China has become a major player in the global economic 
structure and increasing modernization and globalization, it can be a role model for Africa 
communities that are seeking to establish development frameworks for economic prosperity, 
growth and overall development. In addition to opening up of both markets, such cooperation 
can be mutually beneficial. The forum provided a platform for further understanding the 
opportunities and challenges that can help articulate development frameworks for a 
coordinated sustainable development of the global economy given that China and Africa 
together is home to about a quarter of the world’s population.  
 
Although a lot of attention is being paid to China’s activities in Africa, its trade links with 
Africa (particularly with Sub Saharan Africa) is relatively small in relation to its trade with 
the rest of the world. But in reality, the trade volume is growing very rapidly7. If this growth 
is sustained the impacts on the economy and development can be substantial. According to 
former President Kufuor of Ghana, ``with rich resources, huge market potential, 
technological know-how and accessible capital, Africa and China can achieve a win-win 
                                                 
6 Evan S. Medeiros, The African Dimension in China’s Foreign Policy, 2006. 
















cooperation; thus giving impetus to the drive towards a sustainable development of the global 
economy. 
 
As the enthusiasm for enhanced relationship is exuded on both sides, there is the need to 
understand and harness the potential opportunities opened for African countries by China’s 
rapid trade expansion and the renewed foreign policy strategy. There is also the need for the 
Africans to understand China, its intentions and modes of operation. At the summit in Beijing, 
the discernible language in the structure of agreements mostly underlined “the two sides: 
agreed, welcomed, reaffirmed, recognized, decided, etc.” This shows a clear difference from 
the donor language that normally accompanies bilateral and multilateral agreements with 
Africa by its traditional western allies and development institutions.  
 
Many observers have praised China’s aid and investments as filling unmet development 
needs. Others have criticized china for failing to promote democracy, equitable and 
sustainable development. Some US policy-makers have expressed frustration that because of 
China’s policy of providing foreign assistance without conditions, it loses the ability to 
influence the behaviors of aid recipients regarding human rights and economic reforms. 
 
In view of the above, this research has investigated China’s aid to Africa, her presence in 
Liberia in building roads and infrastructure and exports of Chinese products to the continent.    
 
1.2 Need for the Study 
 
Africa’s development has been in a state of retrogression in the midst of enormous resources. 
(NYU Wagner School) Poor economic infrastructure, low level of sophistication in 
organization and markets and low level of productivity are common features within many 
African economies. 
 
This research paper examines the impact of China’s aid to Africa and Liberia in particular for 
the sole purpose of illuminating the ills and effects of the economic hardships. The study will 
examine the causes, evaluates the mutual benefit between the two states, China and Liberia. 


















1.3 Nature of the Study 
 
Many have criticized China for failing to promote democracy, equitable and sustainable 
development, and environmental preservation in these African countries. (Congressional 
Research Service) Some US policy-makers and other human rights organizations have 
expressed frustration that because of China’s policy of providing foreign assistance without 
conditions, they are losing the ability to influence the behaviors of aid recipients regarding 
human rights reforms. Some reports indicate, however, that PRC foreign aid, investment, and 
trade activities may begin to contract as the global economic crisis unfolds. 
 
1.4 Background of the Study 
 
As a developing country, China has attached great importance to its solidarity and 
cooperation with other developing countries, specifically Countries in Africa, as a 
cornerstone of its overall foreign policy. These relations have undergone adjustments over the 
past fifty years as China’s foreign policy strategies changed, but the importance of the 
relations remains unchanged, and friendships has been enhanced. (Yang, 2002, pp293) There 
are two factors that contribute to these relations: first, China and most African countries are 
similar, or even identical in history; they easily understand each other and have the same 
desires and demands. As reiterated by Chinese Premier Zhou Enlai at the first  Asia-African 
Conference held in Bandang, Indonesia in 1955 “most of the countries of Asia and Africa, in 
varying degrees, have been subjected to colonial plunder and have thus been forced to remain 
in a stagnant state of poverty and backwardness”, “ Suffering from the same cause and 
struggling for  the same aim, the Asian and African people have found it easier to understand 
each other and have long had deep sympathy and  concern for one another.”(Beijing; China 
social Science Press 1987)  This has been one of the main rationales behind China’s policy 
towards developing countries. The common desires that China shared with most African 
countries after World War II were, first, to win their respective national liberation, then to 
safeguard their national independence through a fair and reasonable international economic 
and political order.  Second a socialist country with Marxism as its guideline, China adheres 
to the principle of combining Marxist internationalism and patriotism in its foreign policy. 
That is, China determines its position on international affairs on the merit of each case and in 
accordance with the fundamental interest of the people of China and the World as a whole. In 
















duty and obligation to support the righteous struggle of the oppressed nations and developing 
countries to gain and defend their national independence and aspirations to develop their 
national economies.(The Chinese Concept of ``internationalism” differs from that of the 
West.1992) As Chairman Mao Zedong said in 1959 during his meeting with representative of 
the union of the population of Cameroon and of the youth of Guinea, Kenya and Madagascar, 
that China would help the African with their anti-imperialist movement, “The people of 
various countries particularly Socialist countries and countries that have won independence 
will certainly be assisted and supported . You need support as much as we and all the 
Socialist countries need it. Who is to support us? The national liberation movement in Asia, 
Africa and Latin America is the main force supporting us…..support therefore is a mutual 
matter. Your anti-imperialist movement is a support to us. It is time when the Soviet Union 
and China have done well. You may think of China as your friend. We are checking 
imperialism to divert its forces, so it will not be able to concentrate its forces on oppressing 
Africa. ‘’(Mao 1994), 287   Also it was pointed out in 1958 in a very important report on 
foreign aid issued by the Chinese Communist Party (CPC) Central Committee” Carefully 
carrying out economic and technological aid [ to developing countries] is a serious political 
tacks, an International obligation that we Chinese people should contribute to our brotherly 
countries and peoples.”8 
 
In the history of China’s foreign relations, China has extended large amounts of aid to 
developing countries through different channels and forms to support them to win their 
national independence and to develop their national economic; and at the same time, China 
has received reciprocal support from many African countries. There mutual support have 
enhanced the friendly and brotherly relations between China and the over whelming majority 
of developing countries. Also in the 1950s and 1960s saw the attachment of independence of 
Arab countries and countries in the Sub-Sahara African continent, and the victories of these 
countries in safeguarding their sovereignty and territorial integrity. PRC always firmly stood 
on the side of these countries whether in their days of victory or days of trial and tribulation. 
For example, when announced the nationalization of the Suez Canal Company on July 26, 
1956, the United States, Britain, and France refused to recognize Egypt’s right to do so, 
claiming that the canal was an international waterway. Towards the end of October, Britain, 
France and Israel launched a war aggression against Egypt. Yang (Contemporary China and 
                                                 
















its foreign policy Dec. 2002) The Chinese Government, from the onset, fully supported the 
action of the Egyptian Government to safeguard its sovereignty and nationalize the company. 
Shortly after nations in the Sub-Saharan area started their armed struggle for their national 
independence in the 1950s, China established contacts with various national Liberation 
organization in those countries and provided assistance to them which continued until they 
achieved there goal of independence.  The most outstanding project of China’s foreign aid to 
developing Countries especially Africa during this period was the Tanzania-Zambia Railway 
built between1970-1975.  The project which cost US$455 million and accounted for one fifth 
of China’s Foreign Economic aid to Africa and one-tenth of China’s aid to non Socialist 
Countries was the direct contribution to the Liberation cause in that area of Africa in which 
time Julius Nyerere, president of Tanzania appreciated the Tanzania-Zambia railway project 
that was held in February 1975 in Beijing. President Bongo of Gabon called China “the 
tabernacle of justice” And many African Countries believed that Chinese assistance was 
given to them for wholly ultraistic reason and no string whatever was attached. Only four of 
48 Sub-Saharan African countries (Burkina Faso, Sao Tome, Gambia, and Swaziland) 
maintain official relation with Taiwan. 
 
1.5 Significance of the Study 
 
The People’s Republic of China foreign assistance is difficult to quantify.  China still a 
developing country appears to administer foreign aid on an ad hoc fashion, without a 
centralized system, foreign aid agency and mission, or regularized funding schedule.  Nor 
does Beijing publicly release foreign aid-related data. Snow(China and Africa: Consensus 
and Camouflage, in China Foreign Policy)  Some analysts surmise that Chinese leadership is 
reluctant to be perceived as a major aid donor; since the PRC itself continues to be a recipient 
of foreign assistance and because the government fears that its citizens may object to lavish 
spending on economic projects abroad.  Also China has no colony in Africa, but continues to 
give assistance to Africa. The undertaking of this study now, will lay to rest the arguments of 
many that the relationship tend to benefit one side, which is China at the detriment of Africa 
(Liberia) in particular. This research also intends to exhibit in its entirety the impact of the 
relationship on both sides, and how far will it lead to in the near future taking into 
consideration the cost and benefit effect. Finally, this research is going to develop theories 
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